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ANNEXURE-IV 

Notes to Restated Financial Information - Significant Accounting Policies 
 

 
Note IV-I :  
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY 
NOTES AS RESTATED 
 

1. CORPORATE INFORMATION 
 

Kheria Autocomp Limited having CIN: U35923GJ2009PLC058554 (“the company”)  is an 
unlisted Public Limited Company domiciled in India and incorporated under the provisions of 
the Companies Act,1956  & was incorporated on 12/11/2009 by the Registrar of Companies, 
Gujarat. The Company is engaged in the manufacturing of Plastic Molded Auto Components. 
 
2.   BASIS OF PREPARATION OF RESTATED FINANCIAL STATEMENTS: 

 
a) The financial statements are prepared in accordance with Generally Accepted Accounting 

Principles (Indian GAAP) under the historical cost convention on accrual basis and on 
principles of going concern. The accounting policies are consistently applied by the 
Company.  

b) The financial statements are prepared to comply in all material respects with the Accounting 
Standards specified under section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014 and provisions of Companies Act, 2013.    

c) The preparation of the financial statements requires estimates and assumptions to be made 
that affect the reported amounts of assets and liabilities on the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. 
Differences between the actual results and estimates are recognized in the period in which 
the results are known / materialize.       

The restated financial information of Kheria Autocomp Limited comprise of restated financial 
statement of assets and liabilities as at March 31, 2026, March 31, 2025 and March 31, 2024, 
the restated statement of profit and loss account, and restated cash flows for March 31, 2026, 
March 31, 2025 and March 31, 2024 and summary of significant accounting policies and 
explanatory notes and notes to the restated financial information. These Restated Financial 
Information have been prepared by the Management of the company for the purpose of inclusion 
in the Issue Documents prepared by the Company in connection with its proposed Initial Public 
Offer (“IPO”) in terms of the requirements of:  

 
a) Section 26 of Part I of Chapter III of the Companies Act, 2013 ("the Act");     
b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended ("ICDR Regulations");     
c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the 

Institute of Chartered Accountants of India (ICAI), as amended (the “Guidance Note”).  
 
This Restated Standalone Financial Information has been compiled by the Management from:  
 
The audited restated financial statements of the company as at March 31, 2026, March 31, 2025 and 
March 31, 2024, is prepared in accordance with the Accounting Standards prescribed under Section 
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014, as 
amended, and other accounting principles generally accepted in India (“Indian GAAP”).  
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The Restated Standalone Financial Information have been prepared so as to contain information / 
disclosures and incorporating adjustments set out below in accordance with the ICDR Regulations: 
 

a. Adjustments for audit qualifications requiring corrective adjustments in the financial 
statements, if any;             

b. Adjustments for reclassification of the corresponding items of income, expenses, assets and 
liabilities, in order to bring them in line with the groupings/ disclosures as per the audited 
financial statements of the company as at March 31, 2026, March 31, 2025 and March 31, 
2024, and the requirements of the SEBI Regulations, if any;     
   

c. The resultant impact of tax due to the aforesaid adjustments, if any.  
 
 

3. USE OF ESTIMATES:- 
The preparation of restated financial statements requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities, disclosure of contingent 
liabilities as at the date of the restated financial statements and reported amount of revenues 
and expenses during the reporting year. Differences between the actual results and estimates 
are recognized in the year in which the results are known/materialized.   
       
  

4. REVENUE RECOGNITION 
Revenue from sale of goods is recognized net of rebates and discounts on transfer of 
significant risks and rewards of ownership to the buyer. Sale of goods are recognized net 
of Goods and Service Tax. 
 
Revenue from Job work income are recorded on accrual basis. 
 
Interest income is recognized on a time proportion basis taking into account the amount 
outstanding and the interest rate applicable. 
 
Dividend income is recognized when the right to receive payment is established.   
 
 

5. PROPERTY.PLANT & EQUIPMENT:  
(i) Tangible Assets:- Tangible  assets are stated at their original Cost of acquisition increased 

by proportionate allocation of pre-operative expenses and interest wherever applicable. 
However GST Credit available against the duty paid on those assets is not capitalized. 
          

(ii) Intangible Assets: An intangible asset is recognized only where it is probable that future 
economic benefits attributable to the asset will accrue to the enterprise and the cost can be 
measured reliably. 
 

(iii) Capital Work in progress: Capital work-in-progress comprises expenditure incurred on 
assets under construction or development, including directly attributable costs incurred in 
bringing such assets to their intended location and condition for their intended use. Capital 
work-in-progress is carried at cost, including borrowing costs and other directly attributable 
expenditure, where applicable, and is not depreciated until the underlying asset is ready for 
its intended use. Upon completion, the cost of such assets will be transferred to the 
appropriate class of property, plant and equipment. 
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6. DEPRECIATION/AMORTISATION:  
i) Tangible Assets: Tangible assets are depreciated using the Straight Line Method (SLM) 

for Plant & Machinery, Factory Building & electrical Installations, and the Written Down 
Value (WDV) method for other assets, as per Schedule II of the Companies Act, 2013. The 
useful lives of these assets are determined based on the Company's internal policy, which 
is aligned with the provisions of Schedule II of the Companies Act, 2013. The residual 
values of the tangible assets are reviewed at each balance sheet date, and adjustments, if 
any, are made prospectively. Depreciation is charged to the Profit and Loss account. 
           

ii)  Intangible Assets: Intangible assets (Computer Software) are amortized over a 5-year 
useful life. The amortization method reflects the pattern in which the asset's future 
economic benefits are expected to be consumed by the company. Amortization is charged 
to the Profit and Loss account.      

iii)    Components of Assets: Where parts of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major components) of 
property, plant and equipment.         
  

iv)    Review of Useful Lives and Depreciation Method: The useful lives of tangible assets 
are reviewed at each balance sheet date. If there is a change in the expected pattern of 
consumption of the future economic benefits embodied in the asset, the depreciation 
method is changed to reflect the changed pattern. The depreciation is charged on a pro-rata 
basis from the date of addition. 

 

7. INVESTMENTS :- 
Long term investments are stated at cost including all expenses incidental to acquisition. 
Provision is made to recognize a decline, other than temporary in the value of long term 
investments. Current Investments are stated at lower of cost and fair value. 
 

8. INVENTORIES 
Inventories are valued at cost or net realizable value whichever is lower. Cost of inventories 
comprises of cost of purchase, cost of conversion and other costs incurred in bringing them 
to their respective present location and condition. Cost of raw materials is determined on 
FIFO basis. 
 
 

9. BORROWING COST: 
Borrowing cost attributable to the acquisition or   construction of a qualifying asset is 
capitalized as part of cost of the asset. Other borrowing costs are recognized as an expense 
in the period in which they are incurred.  
 
 

10. FOREIGN CURRENCY TRANSACTIONS: 
i) In respect of Foreign exchange transaction, the transaction in Foreign Currency is 

recorded in Rupees applying the exchange rate prevailing at the time of transaction. 
Amount short or excess realized/incurred is recognized as Income or Expenses in the 
Profit & Loss Account as Exchange Fluctuations.   

    
ii) All Foreign Currency Liabilities/ Assets are restated at the rate ruling at the year end and 

any exchange differences is recognized as Income or Expenses in the Profit & Loss 
Account. 
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11. TAXES ON INCOME:  Tax provisions comprise both current and deferred taxes. Deferred 
Income Tax reflects the impact of current year timing differences between taxable income 
and accounting income for the year and reversal of timing differences of earlier years. 
Deferred tax assets and liabilities are measured using the tax rates and the tax law that have 
been enacted or subsequently enacted at the Balance Sheet Date. Deferred tax assets are 
recognized to the extent that there is a reasonable certainty that sufficient future taxable 
income will be available against which such deferred tax assets can be realized.    
       
  
 

12. IMPAIRMENT OF ASSETS:        
The company assesses at each Balance Sheet date whether there is any indication that an 
asset may be impaired. If any such indication exists, the company estimates the recoverable 
amount of the assets. If such recoverable amount of the assets is less than its carrying 
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated 
as an impairment loss and is recognized in the Statement of Profit & Loss. If at the balance 
sheet date there is an indication that if a previously assessed impairment loss no longer 
exists, the recoverable amount is reassessed and the asset is reflected at the recoverable 
amount subject to a maximum of depreciated historical cost. 
 
   

13. EMPLOYEE BENEFITS 

The employee benefit expenses are accounted for in accordance with Accounting Standard (AS) 15, 
"Employee Benefits." 

 Defined Contribution Plans: Contributions to defined contribution plans, such as the 
Employees' Provident Fund, are charged to the Profit and Loss Account as and when 
incurred. Contributions towards the Employees’ State Insurance Corporation (ESIC) are also 
treated as defined contribution plans and are charged to the Profit and Loss Account on 
accrual basis. 

 Short-term Employee Benefits: Short-term employee benefits, including leave 
encashment, are recognized as an expense in the period in which the related service is 
rendered. Leave encashment is paid every year and charged off to the Profit & Loss Account.  

 Defined Benefit Plans: Defined benefit plans, such as gratuity, are provided for based on 
the present value of the defined benefit obligation at the balance sheet date. The obligation 
is measured using the projected unit credit method, and actuarial valuations are carried out 
at each balance sheet date by an independent actuary.  

o Actuarial gains and losses are recognized immediately in the statement of Profit and 
Loss. 

o Past service costs are recognized immediately in the statement of Profit and Loss. 
 Significant Assumptions: The calculation of defined benefit obligations is sensitive to 

various actuarial assumptions. The significant assumptions used in calculating the gratuity 
obligation include the discount rate, expected rate of salary increase, and employee turnover. 
These assumptions are reviewed at each balance sheet date and are updated to reflect current 
economic conditions and expectations. 

             
14. EARNINGS PER SHARE:- 
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Basic and diluted earnings per share are computed by dividing the net profit after tax 
attributable to equity shareholders for the year, with the weighted number of equity shares 
outstanding during the year. 
             
 
      

15. PROVISIONS & CONTINGENT LIABILITIES:  
 

(i) Provisions are recognized when the present obligation of a past event gives rise to a 
probable outflow, embodying economic benefits on settlement and the amount of 
obligation can be reliably estimated. Provisions are not discounted to its present value 
and are determined based on best estimate required to settle the obligation at the balance 
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the 
current best estimates.        

(ii) Contingent Liabilities are disclosed after a careful evaluation of facts and legal aspects 
of the matter involved.         

Provisions and Contingent Liabilities are reviewed at each balance sheet date and adjusted to reflect 
the current best estimates. 
 

16. CASH FLOW STATEMENT: 

The Company prepares its Cash Flow Statement in accordance with Accounting Standard (AS-3) 
“Cash Flow Statements”, using the indirect method, whereby profit before tax is adjusted for the 
effects of transactions of a non-cash nature, deferrals or accruals of past or future operating cash 
receipts or payments, and items of income or expense associated with investing or financing cash 
flows. The cash flows from operating, investing and financing activities are segregated and 
presented separately. 

 
 


















































